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INFO OCT-01 ISO-OO AID-05 CIAE-00 EB-08 FRB-03 INR-10 
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FM AMEMBASSY BUCHAREST 
TO SECSTATE WASHDC 8585 
INFO USDOC WASHDC 

LIMITED OFFICIAL USE SECTION 1 OF 2 BUCHAREST 1859 

E.O. 11652: N/A 
TAGS: EEWT.ETRD.RO 

SUB J : AMBASSADOR'S MEETING WITH MINCHEM MINISTER 
FLORESCU 

1 . SUMMARY. DURING INTRODUCTORY CALL OF AMBASSADOR 
ON MARCH 15, MINISTER MIHAIL FLORESCU OF MINISTRY OF 
CHEMICAL INDUSTRY REVIEWED STATUS OF ECONOMIC/ 
COMMERCIAL COOPERATION WITH U.S. COMPANIES AND MEN- 
TIONED VISITS TO U.S. OF FOUR SEPARATE TEAMS OF 
CHEMICAL INDUSTRY COMMERCIAL REPRESENTATIVES. TEAM 
FROM DANUBIANA FTO IS CURRENTLY IN STATES AND OTHER 
TEAM VISITS PLANNED FOR NEXT FEW WEEKS. FLURRY OF 
VISITS IS TIED TO UPCOMING CEAUSESCU VISIT. END SUMMARY. 

2. AMBASSADOR PAID INITIAL CALL ON MINISTER OF 
CHEMICAL INDUSTRY FLORESCU ON MARCH 15. PURPOSE OF 
CALL WAS TO ESTABLISH WORKING RELATIONSHIPS WITH 
CHEMICAL SECTOR AT MINISTER LEVEL AND TO REVIEW 
DEVELOPMENT OF AND PROSPECTS FOR EXPANDING COMMERCIAL 
RELATIONS BETWEEN U.S. AND GOR. 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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3. MINISTER FLORESCU MENTIONED FOLLOWING COOPERA- 
TION PROJECTS AS MOST IMPORTANT OF THOSE COMPLETED 
OR IN PROGRESS: 

A. GENERAL TIRE COPR. (GTC) - "VICTORIA" TIRE 
FACTORY BUILT BY GTC IN FLORESTI IS OPERATING AND 
ACCEPTANCE PHASE SHOULD BE COMPLETED BY APRIL 30. 

VALUE OF PLANT $35 MILLION AND PLANT IS ONE OF 
LARGEST IN EUROPE. GTC AND GOR ALSO HAVE TEN- YEAR 
TECHNICAL COOPERATION AGREEMENT. 

B. UOP - HAS MANAGED CONSTRUCTION OF PETRO- 
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CHEMICAL PLANT IN PITESTI. WITHIN NEXT TWO MONTHS 
N-PARAFFIN PLANT WILL BE COMMISSIONED. GOR HAS 
ALSO PURCHASED CATALYTIC CRACKING UNIT AND CATALYTIC 
REFORMING UNIT. 

C. CHEMTEXT - WILL CONSTRUCT SYNTHETIC FIBER 

AND YARN FACTORY WITH WORLD BANK FINANCING. EQUIP- 
MENT DELIVERY TO BEGIN THIS YEAR. 

D. KELLOGG - FOUR LARGE-CAPACITY AMMONIA PLANTS 
HAVE BEEN CONSTRUCTED (THREE UNDER LICENSE) AND 
THREE MORE ARE BEING BUILT UNDER LICENSE. 

E. HYDRO-CARBON RESEARCH CORP. - SUPPLY OF 
PYROLYTIC UNIT FOR "NAVODARI" (MIDIA) PETROCHEMICAL 
COMPLEX. 

F. DELAVAL TURBINE COPR. - SUPPLY OF TURBO- 
COMPRESSORS, TOTAL VALUE EQUAL TO $30 MILLION. 

G. ELLIOT - GOR HAS PURCHASED TURBO- 
COMPRESSORS. 

H. OTHERS - GOR HAS PURCHASED PYRLYTIC UNITS 
WORTH APPROXIMATELY $25 MILLION FROM NUMBER OF 
OTHER COMPANIES. 

I. PETROTEXT - PROJECT FOR DEVELOPMENT OF RAW 
MATERIALS FOR THE RUBBER INDUSTRY. CONTRACT 
VALUED AT $10 MILLION JUST SIGNED. 

LIMITED OFFICIAL USE 
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4. FLORES CU CITED FOLLOWING PROJECTS AS CURRENTLY 
UNDER NEGOTIATION: 

A. GIANT TIRE FACTORY - GOR WILL RECEIVE WORLD 
BANK CREDIT OF $10 MILLION FOR CONSTRUCTION OF GIANT 
TIRES. PRINCIPAL COMPANY NEGOTIATING IS GENERAL 
TIRE. NEGOTIATIONS SHOULD BE COMPLETED WITHIN TWO 
MONTHS. 

B. TRUCK TIRE FACTORY - NEGOTIATIONS GOING ON 
WITH GENERAL TIRE AND OTHERS. EXPECT NEGOTIATIONS 
TO BE COMPLETED WITHIN TWO MONTHS. 

C. SYNTHETIC FIBER FACTORY - NEGOTIATING WITH 
CHEMTEX AND OTHERS. 

D. OTHER - VARIOUS NEGOTIATIONS GOING ON WITH 
TENNECO, HOOKER AND UOP FOR PETROCHEMICAL PROJECTS. 
NEGOTIATIONS TO BE COMPLETED IN NEXT THREE MONTHS. 

5. FOLLOWING COMPANIES NAMED AS PARTNERS IN FIELD 
OF TECHNICAL COOPERATION IN ROMANIA: 

A. HOUDRY CORP. - COOPERATION IN DEVELOPING NEW 
PROCESSES FOR PRODUCTION OF RAW MATERIALS FOR SYN- 
THETIC RUBBER. PLANT SITE IS PITESTI AND GOR EXPECTS 
TO FILE JOINT PATENT SOON, CULMINATING TWO YEARS 
OR WORK. 

B. UOP - CONDUCTING TECHNOLOGICAL EXPERIMENTS 
COMBINING GOR AND UOP PROCESSES IN FIELD OF PETRO- 
CHEMISTRY IN PLOESTI. EXPECT TO FILE PATENTS AND 
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SET UP PILOT PLANTS IN NEAR FUTURE. 

C. LUMMUS CORP. - MINCHEM HAS USED VARIOUS 
LUMMUS PROCESSES IN NUMBER OF SUBORDINATE ENTER- 
PRISES ON EXPERIMENTAL SCALE FOR FOUR YEARS. 

D. SCIENTIFIC DESIGN CORP. - MINCHEM HAS 
PURCHASED LICENSES FOR VARIOUS CHEMICAL PROCESSES. 

6. FOLLOWING COMPANIES/PROJECTS LISTED AS BEING 
IMPORTANT FROM STANDPOINT OF COOPERATION IN THIRD 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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COUNTRY MARKETS: 

A. UOP: 

(1) CONSTRUCTED OIL REFINERY IN PAKISTAN FIVE 
YEAR VAGO; 

(2) REFINERY CURRENTLY UNDER CONSTRUCTION IN 
LIMITED OFFICIAL USE 
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LIMITED OFFICIAL USE SECTION 2 OF 2 BUCHAREST 1859 

SYRIA USING UOP PROCESSES AND GOR LABOR/MATERIALS; AND 

(3) REFINERIES ALSO PLANNED FOR JORDAN AND 
YUGOSLAVIA. 

B. CHEMTEX - PRELIMINARY DISCUSSIONS UNDERWAY 
FOR CONSTRUCTION OF SYNTHETIC FIBER AND YARN FACTORY 
IN SOUTH AMERICA. 

7. FLORES CU SAID FOUR SEPARATE TEAMS OF MINCHEM 
OFFICIALS WOULD BE VISITING U.S. PRIOR TO CEAUSESCU'S 
VISIT. FIRST TEAM PRESENTLY IN U.S. AND LED BY 
DIRECTOR STERIU OF DANUBIANA FTO IS DISCUSSING EXPORTS 
OF FERTILIZER TO U.S. SECOND TEAM, LED BY DIRECTOR 
DALEA OF CHIMIMPORTEXPORT FTO. WILL PROBABLY LEAVE 
FOR U.S. MARCH 22. THIRD TEAM, LED BY DIRECTOR GENERAL 
FOR MEDICINAL PRODUCTS CENTRAL, WILL LEAVE FOR U.S. 
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MARCH 22 TO "CLARIFY" EXPORT PROBLEMS RELATED TO 
GEROVITAL. FOURTH TEAM, CONSISTING OF ROMCHIM FTO 
REPRESENTATIVES, WILL LEAVE FOR U.S. IN NEXT FEW 
WEEKS TO ORGANIZE EQUIPMENT PURCHASES, SOME OF WHICH 
COULD BE FINALIZED DURING CEAUSESCU’S VISIT. 

8. IN GENERAL, FLORESCU SAID THAT THE CHEMICAL 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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SECTOR (EMPHASIS ON PETROCHEMICALS), ALONG WITH 
MACHINE BUILDING, WOULD CONTINUE TO RECEIVE TOP 
PRIORITY IN GOR'S ECONOMIC DEVELOPMENT PLAN. 

HE NOTED GOR'S SHORTAGE OF HARD CURRENCY AND SAID 
POSSIBILITIES FOR INCREASED PURCHASES BY MINCHEM OF 
U.S. EQUIPMENT WERE QUITE GOOD IF MORE HARD CURRENCY 
COULD BECOME AVAILABLE. FLORESCU STRESSED THAT IF 
U.S. COMPANIES COULD BUY MORE ROMANIAN PRODUCTS SUCH 
AS PLASTICS AND MEDICINAL PRODUCTS IN NEAR TERM, 
MINCHEM COULD SIGN MORE PURCHASE CONTRACTS IN NEXT 
THREE MONTHS. ACCORDING TO FLORESCU, MINCHEM MOST 
INTERESTED IN "COMMERCIAL COMBINATION-TYPE PROJECTS" 
TO HELP SOLVE FINANCIAL DIFFICULTIES DIRECTLY RESULTING 
FROM LARGE IMPORT OF RAW MATERIALS. AS EXAMPLE OF 
THESE PROJECTS, FLORESCU SAID MINCHEM COULD IMPORT 
PLANT/EQUIPMENT FROM U.S. COMPANY AND EFFECT PAYMENT 
THROUGH EXPORT OF FINAL OUTPUT TO COMPANY'S EUROPEAN 
AFFILIATE. 

8. IN CLOSING, AMBASSADOR AND MINISTER FLORESCU 
AGREED TO MEET PERIODICALLY AND DISCUSS POSSIBILITIES 
FOR EXPANDING ECONOMIC/COMMERCIAL COOPERATION. 
AGGREY 

LIMITED OFFICIAL USE 


« END OF DOCUMENT » 
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